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EDITORIAL SECTION 








RESULTS OF 1922 
The tables printed on pages 213 to 217 both 
inclusive, in this issue, embrace with few exceptions 
all legal reserve life insurance companies operating 
in the United States, its possessions and Canada. 
The following aggregate totals require no com- 
ment: 


Total prem. income.............. $1,728,431,437 
Total paid policyholders......... $1,033,991 ,444 
Total admitted assets............ $8,225 ,360,326 
[mOUTRMOO WHEEER. 6 cc cc ctccceess $10,629,975,691 
Insurance im force. ......ccccosse $52,488,055,792 


Large as these totals are, the greatest of the 
accomplishments of life insurance institutions is in 
the enormous payments made to policyholders and 
in the increase in funds trusteed for their benefit. 





SUPERINTENDENT STODDARD’S 
RECOMMENDATIONS BECOME LAW 


In our preceding issue we referred to certain re- 
commendations made by Superintendent of Insur- 
ance Stoddard embodied in the Preliminary Text 
and Tables of the Sixty-Fourth Report of the State 
of New York. Namely: 

“The adoption of the Illinois Standard as an alter- 
native minimum legal standard of valuation in this 
state has been urged for a number of years by life 


insurance companies and the insurance departments 


of other states. * * * 

“The adoption of the Illinois Standard Method 
of Valuation would be in the interest of uniformity. 
It is claimed that-New York’s adherence to the 
Select and Ultimate Method is a reflection on the 
valuation methods of other states, thereby creating 
friction and destroying the harmony which is essen- 
tial to the most successful development of the life 
insurance business of the country. 

“T have, therefore, prepared a bill amending Sec- 
tions 84, 89 and 97, Insurance Law, permitting life 
insurance companies transacting business in this 





ee 


State to adopt the Illinois Standard as an alternative 
minimum standard of valuation.” 

The bill amending Sections 84 and 97 of the In- 
surance Law was signed by the Governor on April 
Sth, being Chapter 152 of the Laws of 1923; and the 


| bill amending Sections 9, 54 and 89 was signed by 


the Governor on April 9th, being Chapter 209 of the 
Laws of 1923. These amendments became effective 
immediately. 





UNITED STATES GOVERNMENT LIFE 
INSURANCE FUND (converted) 


UNITED STATES VETERANS BUREAU 
WASHINGTON, D. C. 


STATEMENT DECEMBER 31, 1922. 
Facts About Converted Insurance 


New insurance (1922)..............05- .».. $214,580,235.22 
Number of policies in force............... 8,256 
Total amount of insurance in force........ $1,119,714,905.31 
Total claims awarded to date............. 2,620 
Total amount of claims awarded to date.... $10,574,258.00 
Total amount of dividends paid policy- 
hae oe nnes ceudeees $2,624,810.38 
Total amount paid policyholders to date.. 12,368,373.65 
EN st dates Siweheds ili nelebenads anakv wee 73,173,603.02 
Income 
IS oes wihee ce anee cons cucewahsd% $28 ,966,134.47 
CE ee ee ae 2,661,703.80 
Increase by amortization of bonds........ 172,829.40 
Dividends deposited by policyholders..... 4,925.99 


Received from S. on account of the ex- 
tra hazards of military and naval service 
(sec. 406, W. R. 1. act as amended) 

Ee ee ee ee ee 





Total income. . $35,192,015.09 





Disbursements 
Claims (Death and total permanent dis- 

PS Lees a ck ee ee $3,913,414.07 
EE ee ee 1,595,221.36 
Accrued interest on bonds purchased...... 250,737.23 
Premiums refunded, disapproved applica- 

ET PES OS ire 164,041.61 
Dividends paid policyholders he Giaseeus-e 1,631,103.46 
Other disbursements... . ie St sbwin 135,811.20 

Total disbursements. ............... $7 690,328.93 
Ledger mente 
Book value of bonds, amortized, 

(market value $72,118,006.40)........... $67 ,978,169.09 
a ER OR ar ne 677,931.40 
Cash on hand and in U. S. BOGRET oc cece 772,461.17 





Total ledger assets as per “balance” 
under income and disbursements... 


$71,428,561.66 


3,362,019. 04 
24,401.51 
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Non-Ledger Assets 


Interest accrued on bonds and policy loans $602,424.57 
Premiums due on policies in force (grace 

period). ee er ee pe ee 207,142.47 
Premiums in course of collection retens 

government departments. ... ‘ 333,929.20 
Due from S. on account of the extra 

hazards of military and naval service 

(Sec. 406, W. R. I. act), as amended..... 570,526.39 
DE Ms von detnceercewersabawiecineons 31,018.73 





$1,745,041.36 
$73,173,603.02 


Total nonledger assets.............6- 





on aed biti eee 
Liabilities 


|. 6h Gieksedhtsesaeeeasnadiadens $51,635,925.12 
Present value of future installments on 

ClAIMS. . . .. cecccecc crc cececeeccccseees 3,439,764.30 
Claims in process of settlement........... 2,106,323.17 
Premiums paid in advance..............4-: 4,462,531.96 
Dividends deposited, with interest........ 6,867.88 
Advance payments from war eameartiantonien 323,252.52 
Contingency reserve. . 6,824,033.77 
Apportioned for payment ‘of dividends. . 2,357,000.00 
i C's. san peed eee keen anes 200,162.15 


1,817,742.15 
$73,173,603.02 


Unassigned funds. .... 





Total liabilities. .... 





UNITED STATES Rak yee! tl CONVERTED 
Dividend for each $1,000 of insurance payable on anni- 
versary of policy in 1923 
First Year Dividend on Policies Issued in 1922 
Age Endow- 





at Ord. 20 Pay 30 Pay 20 Year 30 Year ment at 
Issue Life Life Life End. End. Age 62 
20 1.63 1.67 1.65 1.76 1.69 1.65 
25 1.64 1.68 1.65 1.76 1.69 1.66 
30 1.65 1.68 1.66 1.76 1.69 1.68 
35 1.66 1.70 1.67 1.76 1.69 1.70 
40 1.67 1.71 1.68 1.76 1.70 1.74 
45 1.69 1.72 1.70 1.77 1.71 1.80 
50 1.71 1.74 1.72 1.77 1.72 1.92 
55 1.74 1.76 1.74 1.78 1.74 2.20 
60 1.76 1.78 1.76 1.79 1.76 3.97 
Qecend Year Dividend on Policies Issued in 1921 
20 1.66 1.74 1.69 1.93 1.77 1.70 
25 1.68 1.75 1.71 1.93 1.77 1.72 
1.69 1.77 1.72 1.93 1.78 1.76 
1.72 1.80 1.74 1.93 1.78 1.81 
1.75 1.82 1.77 1.93 1.80 1.89 
45 1.78 1.85 1.80 1.94 1.81 2.02 
50 1.82 1.89 1.83 1.95 1.84 2.25 
55 1.87 1.92 1.88 1.96 1.88 2.83 
60 1.92 1.96 1.92 1.98 1.92 6.50 
Third Year Dividend on Policies Issued in 1920 
20 1.69 1.81 1.74 2.10 1.87 1.75 
25 1.72 1.84 1.76 2.10 1.87 1.79 
30 1.74 1.86 1.79 2.10 1.87 1.85 
35 1.78 1.90 1.82 2.10 1.88 1.93 
40 1.82 1.94 1.85 2.11 1.90 2.04 
45 1.88 1.99 1.90 2.11 1.93 2.24 
50 1.94 2.03 1.95 2.13 1.97 2.59 
55 2.01 2.08 2.01 2.14 2.02 3.48 
60 2.08 2.14 2.09 2.17 a lec 
Fourth Year Dividend on Policies Issued in 1919 
20 1.73 1.79 2.2 1.96 1.80 
25 1.76 1.92 1.82 2.28 1.96 1.86 
30 1.79 1.96 1.85 2.28 1.97 1.94 
35 1.84 2.01 1.89 2.28 1.98 2.04 
40 1.90 2.06 1.94 2.29 2.00 2.20 
45 1.97 2.12 2.00 2.30 2.04 2.46 
50 2.06 2.19 2.07 2.31 2.09 2.95 
5 2.15 2.25 2.15 2.33 2.16 4.18 
60 2.25 2.32 2.25 2.36 a 











THE SUN LIFE ASSURANCE COMPANY 
PROMOTES FORMER BEST MAN 


H. O. Leach, who was associated with the Alfred 
M. Best Company, in several positions, for a num- 
ber of years and who resigned some six years ago 
to undertake some special work for the Sun Life As- 
surance Company of Canada has been promoted to 
the position of Superintendent of Agencies of that 
company. 

In referring to this recognition of Mr. Leach’s 
services the British Columbia Financial Times says: 


“Mr. H. O. Leach has had an interesting and success- 
ful career in the insurance business. For 12 years he 
was associated with Alfred M. Best, Inc., insurance pub- 
lishers of New York City, rising to secretary and latterly 
to vice-president of that authoritive technical publish- 
ing firm. In his connection with Best, he laid the basis 
for a sound training in the science of underwriting and 
insurance finance, viewing his problems both from the 
point of actuarial science and practical experience with 
the operations of insurance companies. In recognition 
of his training and abilities, combined with a forceful 
arta the Sun Life took him into their head office 
Staft. 

“On account of an opening occurring in the British 
Columbia field, Mr. Leach was sent to take charge of 
the Vancouver office on September Ist, 1918, and al- 
though not known as a field man, in charge of an under- 
writing force, he soon made his presence felt in this 
district.” 


One of the characteristic features of Mr. Leach’s 
success is illustrated by the way he started upon his 
insurance career. Shortly after he came to this 
country from England he reached the conclusion 
he would like to get into the insurance business and 
on asking a friend how to do it he was advised to 
see Best which he promptly did. 

Upon the conclusion of his interview with Mr. 
Best he ‘said he was ready for work and asked 
“where to hang his hat.” Thus began the unusual 
career of a successful man. 





FLITCRAFT’S COMPEND (1923) OUT 


This very complete publication, revised to March 1, 
1923, has been published. It gives a very comprehensive 
summary of the life insurance business of all prominent 
life insurance companies, and includes premium rates, 
cash values, dividends and a brief reference to application 
and policy conditions. 

The price is $2.00 per copy and is well worth it. 





PAPERS TO BE PRESENTED AT ANNUAL MEET- 
ING OF THE ACTUARIAL SOCIETY OF 
AMERICA, MAY 17-18, 1923. 

Methods of Distributing Annual Dividends—A. Hunter. 
Note on the Mortality Experience of the Equitable Life 

Assurance Society of the U. S—M. Davis. 
Premiums and Reserves for Temporary and Total Dis- 


‘ability Benefits Incorporated in Life Contracts—E. 


Hezlett. 

The Determination of the Rates of Mortality at In- 
fantile Ages from Statistics of the General Population.— 
H. H. Wolfenden. 


Unemployment Insurance.—J. ‘D. Craig. 
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PROVIDENT TRUST COMPANY ACCEPTS 
ASA S. WING’S RESIGNATION AS 
PRESIDENT 


The final step in the mutualization of the Provident 
Life and Trust Company was the issuance on December 
29th, 1922 by the Secretary of State of Pennsylvania of a 
certificate declaring “that the name style and title of The 
Provident Life and Trust Company of Philadelphia is 
hereby changed to Provident Mutual Life Insurance Com- 
pany of Philadelphia.” 

Prior to this, a new corporation had been organized, 
Provident Trust Company of Philadelphia, to take over 
the trust business of the original corporation. The trans- 
fer of this business preceded the certificate of mutualiza- 
tion above referred to. 

The process of mutualization and the attendant transfer 
of the trust business to Provident Trust Company called 
for the closest attention to a vast amount of detail. It 
was obviously the part of efficiency to retain Mr. Wing as 
chief executive of both corporations until the transfer 
should actually have been made. Mr. Wing had come to 
The Provident Life and Trust Company in 1867, had been 
elected Assistant Actuary in 1874, Vice-President and As- 
sistant Actuary in 1881, Vice-President and Actuary in 
1882, Vice-President in 1899 and President in 1906. It was 
a peculiarity of the Company prior to 1899 that the re- 
sponsibilities of the positions of Secretary and of Treasur- 
er were lodged in the Actuary. This resulted in Mr. 
Wing’s having a unique training in his intimate and 
first-hand knowledge of all the details of the corporation 
while at the same time necessarily possessing a compre- 
hensive grasp of its general policy. 

As soon as the separation of the two forms of business 
was agreed upon, it was foreseen that Mr. Wing would 
eventually wish to be relieved from a double responsibility, 
when the new trust company should enter upon an alto- 
gether independent development and be under necessity 
of laying plans for the long future. It was also, as has 
already been mentioned, the part of efficiency, that until 
that time should come the new trust company should have 
the benefit of Mr. Wing’s familiarity with the affairs of 
the old corporation. 

Wisely no time was fixed in advance for Mr. Wing’s re- 
tirement. The actual work of the transfer, burdensome as 
it actually was, was accomplished more easily than at first 
had been though possible. The trust staff entered upon 
this work in a spirit which is the happiest augury for the 
future, and the internal reorganization rendered necessary 
has been carried forward with dispatch as well as with 
skill, intelligence and loyalty, making it possible for the 
Board of Directors of Provident Trust Company to accept 
the resignation from the presidency of that institution pre- 
sented by Mr. Wing for action at the meeting of the Board 
held on April 19th. Mr. Wing will remain a director of 
the trust company. Mr. J. Barton Townsend suceeds him 
as president of the trust company. Mr. Wing still retains 
the presidency and membership in the Directorate of the 
Provident Mutual Life. 





AMERICAN INSTITUTE OF ACTUARIES 
ANNUAL MEETING 


The annual meeting of the American Institute of Ac- 
tuaries will be held at the La Salle Hotel, Chicago, on 
June 14 and 15. 





LIFE INSURANCE AND THE BANKER 


Thomas W. Blackburn, secretary and counsel of 
the American Life Convention is the author of a 
pamphlet having the above title “Life Insurance 
and the Banker” which contains the following facts 
about which too much cannot be said. 


BUSINESS LIFE INSURANCE 


“Recently life insurance companies have been writing 
a considerable volume of business in connection with 
savings accounts to the advantage of banks, depositors 
and beneficiaries. 

“Life insurance policies known as business policies 
are issued for the protection of corporations and co- 
partnerships. They are great stabilizers of commerce 
when used in this connection. 

“A corporation which sustained very heavy losses in 
the last two years had the foresight to place life in- 
surance for $1,000,000 on its president. He died recently 
and the corporation was saved from possible embarass- 
ment and now finds itself assuredly solvent with a hand- 
some surplus. This is only one of thousands of busi- 
ness corporations and partnerships which have utilized 
life insurance as a form of shock absorber. 


® 


“The life insurance policy lends itself also to the pro- 
tection of the borrower who mortgages a home or who 
buys a home on the installment plan. The extra cost 
of carrying the life insurance is small compared with 
the security and certainty it affords the home owner 
and his family. 


Life insurance protects estate otherwise likely to suf- 
fer loss by reason of Federal and State inheritance taxes. 


AMERICANS UNDERINSURED 


“The average life insurance policy in America on 
standard forms is little in excess of $2,000.00. Americans 
are plainly under-insured. Any young man can afford 
the small sum per annum required for an ordinary life 
insurance policy. At the age of 25 the premium for an 
ordinary life insurance policy for $1,000 is on the aver- 
age about $1.50 per month. On the 20 pay life policy 7 3 
is from $2.00 to $2.50 per month per $1,000. A $5,000 
policy, maturing as an endowment at age 65 with a pro- 
vision for the payment of $50 a month in the event of 
total disability from accident or sickness with the face 
of the policy payable to his beneficiary at his death or 
to himself at the age of 65, will require only from 40 
to 50 cents per day at age 25. Many a young man spends 
50 cents per day foolishly. 


“Every young man of 25 to 35 years of age has a fifty- 
- fifty chance to be living at age 65, either independent 
or dependent. 


AMERICAN LIFE CONVENTION 
ANNOUNCEMENT 


Secretarv Blackburn under date of April 19th, announced 
that the State Life Insurance Company of Des Moines, 
Iowa and the United Fidelity Life Insurance Company 
of Dallas, Texas have been admitted to membership in 
the American Life Convention. 
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REPORTS UPON COMPANIES AND ASSOCIATIONS 








AMICABLE LIFE INSURANCE COMPANY, 
WACO, TEXAS 
Report of Examination Reviewed 

This company was examined by the Insurance Department of 
Texas as of December 31, 1922, the report being dated March, 20, 
1923. 

The financial statement as prepared by the Examiner, in brief, 
follows: 


Dy I ccondeosensbobeneedene sees ecesnensececes $1,116,106 
ey SIL, «ccc ucusesdaonsecedesessonsensess 720,621 
Ey UII 66660500006000 6en00cccnscececosnceocces 4,661,099 
Be EDs cv edcccccesdccceccoesvescecsecsscoeceseoce 2,958,603 
Dn. Ldcuebuséedaesndéusbebenedenese6eecteceseesece 820,000 
PEED 666600056006660960000005660060 000006 cb 0000800 756,146 
PD Gn cccecccesesecesoesornstccceesececas 5,258,412 
Py GP GE wadedcccececcnesceceséoeséccsencece 23,098,061 


Examiner’s Comments—FExtracts 
Real Estate, Home Office Building 


“The 22-story Home Office building of the company located at 
the corner of Fifth and Austin streets is carried now upon the 
books at $947,437.89 which amount represents actual cost of the 
site, building and permanent improvements plus and increase in 
value of the ground of $26,059.83. 

“The building was valued by appraisers, appointed by your 
department for the purpose, in 1912 at $882,000.00 and as the 
additions effected thereafter totaling $65,437.89, including the oil 
wells which are more fully discussed hereafter, and undoubtedly 
constitute permanent, bona fide improvements at reasonable cost, 
the amount and value of the asset per se cannot be questioned, 
especially as the continuous increase of material has made a 
duplication of the building at a cost which would not be con- 
siderably in excess of the figure at which it is now carried an 
impossibility. During the past twenty-four months the company 
succeeded in increasing the net annual income of this asset by 
$16,866.33 with the result that for the year 1922 the net revenue 
return from home office building exclusive of taxes shows 6.7% 
and 4.1%, if the total amount of real estate tax is charged against 
it. As the probable amount of taxes to be paid by the company 
under the assumption that it owned no home office building but 
had invested the $947,000.00 in mortgage loans would be approxt- 
mately $2,000.00 greater, it seems not unreasonable to allow the 
difference in a comparison with a 7% or 8% mortgage loan invest- 
ment and on this basis the following statement for the year 1922 
is obtained.” 


On September 18, 1921 the company through its president and 
with the approval of the board of directors acquired an oil lease 
on 75 acres located north of South Bosque in McLennan County 
from W. A. Field for a final consideration of $1.475.00 and con- 
tracted for the drilling of eight producing wells (three barrels 
or over per day) at a final cost of labor of $3,600.00 and of 
material of $7,242.84. As the lease was made and the drilling 
contract let with the specific understanding by the board of 
directors, as evidenced in the minutes of the meeting when the 
resolution was passed, that this action was taken for the pur- 
pose of providing sufficient fuel to operate the Amicable Building 
and not as a speculation in any oil project, and as under the 
terms of the lease and drilling contract the company would not 
have had to pay any money if no shallow well, producing a 
minimum of 3 barrels per day, had been brought in, your ex- 
aminer does not believe to have a justified ground two criticise this 
expenditure of $12,318.84, although it may be some what difficult 
for the company to establish its right for this investment under 
the law. 


“I submit that the necessity of an uninterrupted operation of 
the elevators in a 22-story building is evident and that the com- 


lesslv 





pany would not subject itself to criticism nor violate any law 
in the purchase of a large storage tank on the railroad tracks. 
The difference in cost between the tank and the wells is doubt- 
small, relatively speaking, while the more advantageous 
investment and economic adjunct to the building is obviously 
found in the wells. 

“The company’s records disclose that approximately 4,000 barrels 
have been drawn from the wells at an average net saving of 
$1.00 per barrel over present market prices in oil, and although 
the wells do not now yield a sufficient amount of oil to supply 
the entire fue] demand of the building, the management contends 
that with the installation of new pumps an adequate volume can 
be taken from the wells to fill the total need, 


Mortgage Loans 

“All mortgage loan notes and papers in connection therewith 
were carefully examined and checked and found to be in excellent 
condition, which remark is a comment that has been made in 
practically every departmental examination of the company. 
The evident care and conservatism exercised in the making of 
loans by H. M. Minier, the loan Inspector, as well as by the board 
of directors have given the company an asset of $1,884,722.26 on 
which almost 8% interest is made and which Is secured by prop- 
erty with double the amount of the loans, not only at the time 
that the original appraisement of any specific loan was submitted 
but in practically all instances now, in spite of serious fluctua- 
tions of land values and a general downward trend. The accrued 
interest on ‘mortgage loans, as verified, amounts to $65,542.49 and 
the past due interest to $22,361.67, the major portion of which 
sum was paid while this examination was in progress. 


General 

“T have made a thorough and careful examination of the 
company with the result that its financial statement shows an 
unimpaired capital stock of $820,000.00 and a surplus over all 
liabilities of $756,145.96 or a total surplus to policyholders of 
$1,576,145.96. 

“Without the cost of an expensive agency manager and through 
the personal efforts of the president the basis of an organization 
of an agency system has been established which during 1922 
produced $5,088,412.00 of new business, leaving $23,098,061.00 of 
insurance in force at the end of the year. 

“The stock of the company which in 1919 and in the early part 
of 1920 sold at $8.50 per share, $10.00 par value, can now only r@ 
secured in small lots around $16.00 per share. 


“The steady dividends paid Yn 1921, 1922 and 1923 of 12%, 10% 
and 121%4%, respectively, have undoubtedly had considerable in- 
finence on the market value of the stock, although the main reason 
for the advance is ascribed to a recognition by the stock holders 
of the intrinsic value which your examiner considers to be at 
least $20.82 per share, determined in the following manner: 








Se RSE GE Wc cv cccccccccccescesccsesece $1,576,145.96 
Value of business, $10 per $1,000..............ceeeees 230,980.61 

MONE © Kcdedeccsccesetsccsccdeccccescccsécoccccecnce $1,807 ,126.57 
Less: Depreciation allowance on building.......... 100,000.00 
Net value of 82,000 shares of stocKk.............ee06: $1,707,126.57 
Bet TWRIWS DOF GRATO. ccccccccccccccccceccccccccccocecs $20.82 


“The assets of the company are clean and well secured, the 
liabilities as set up are ample, the income is steadily growing 
and the disbursements are reasonable and normal in amount. 

“With a continuance of the present policy of the management 
which has ably furthered and guarded the interest of policyholders 
and stockholders with an equal amount of fairness in all trans- 
actions, the company may rightfully be pronounced a success. 

The report was signed by B. Workinthin, Examiner. 
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CRESCENT LIFE INSURANCE COMPANY, 
INDIANAPOLIS, IND. 


Report of Examination Reviewed 


This company was examined by the Insurance Department of 
Indiana as of November 30, 1922. 


The financial statement as prepared by the Examiners, in brief, 
follows; 


BOUERED GR GR c cs cccccccoseccescccescoccecunccccce $9,555 
ED CED, «oo cn cctaccecesuceesoeseessaseenetesoes 69,003 
Gross increase by adjustment in bk. val. of real es- 

Dh «#00 Gidnbatheiee dekdhhdébdinaeidndiaekwekmened 60,000 
Se BI o.n-0.00.0600.5660600600000060006 0000060606 146,446 
ee GIS 06 edu erecesccdnsceceseoccaces _— 91,207 
RE Gi ca cc evocccesceccecocecesess Seénaeanose 231,891 
a, MRPPTTT TTT TTI TTTT TT TTT Te Tree becscponcece 67,517 
Se EEE Un ond 6660s deccoseccensedeudoenussnenses 150,000 
PEE 6h6 oN e066 bb evccecoceeceesesase gbedbbeeseueeese 12,793 


Examiner’s Comments—Extracts 
History 


“The Crescent Life Insurance Company was organized February 
27, 1914 and incorporated as a Stock Life Insurance Company 
under the laws of the State of Indiana, with an authorized capital 
of $100,000.00, the general object of the company to be the placing 
of Insurance, upon the Stock principle, upon the lives of in- 
dividuals. 


“The duration of the company being for a period of fifty years. 
On May 7, 1921, the capital stock authorized was increased to 
$200,000.00 and the present stockholders of the company were 
given the first opportunity to buy the new issue of stock at $20.00 
per share, par value $10.00, permission for the sale of this stock 
having been obtained from the Securities Commission of the 
State of Indiana. Only $50,000.00 of the new authorization having 
been subscribed for within the period fixed by statute, the unsold 
portion has been cancelled and the capital definitely fixed at 
$150,000.00 divided into 15,000 shares of the par value of $10.00 each. 


Contributed Surplus Refunded 


“This expenditure of $8,800.00 represents the balance due on a 
contribution to surplus of $22,000.00 made by three of the stock- 
holders of the company in June 1919 to correct an impaired 
condition as of that date. By terms of the agreement this con- 
tribution was to be repaid quarterly in the nature of salaries, 
for certain duties to be performed, plus 6% interest. The company 
in return was to pay for insurance on the lives of these men for 
the benefit of beneficiaries named by them to protect their estates 
in case of death as their interests appear. The return of this 
contribution in full automatically cancels the insurance liability 
of the company and closes the transaction. 


Real Estate $115,000.00 


“On July 14, 1922, the company purchased Lots 168, 169, 170, 
171, and a strip of land 30 feet wide joining said lots on the South, 
in W. H. Morrison’s third addifion to the city of Indianapolis, 
Indiana, together with improvements for the sum of $55,000.00. 


“This property is more commonly known as the Joseph Rink 
property, and is geographically located at the northeast corner 
of Meridian and 2ist Street. The improvements consisting of a 
full two story residence of stone construction. 


“The purchase of this real estate was to provide, for the com- 
pany, a suitable home office building and will be occupied as such 
after April 1, 1923, at which time according to the terms of sale 
possession was to be given. 


“The property has recently been appraised at $115,000.00 and this 
amount was carried to the Financial Statement. 


Conclusion 


“The company is under the active direction of its president, 
Mr. Bertram Day, and your examiners are of the opinion that 
the company conducts its business in all departments with proper 
consideration for its obligations to its policyholders.” 


The report was signed by C. O. Van Horn, R. A, McCray and 
Milton K. Alexander. 





INDIANA NATIONAL LIFE INSURANCE COMPANY 
REINSURED BY THE INTER-SOUTHERN— 
NOT MISSOURI STATE 


In Best’s Insurance News, Life Edition, March 31, we stated 
that the Missouri State Life Insurance Company of St. Louis, Mo. 
was to absorb the Indiana National Life Insurance Company of 
Indianapolis, Ind., subject to the approval of the Judge of the 
Superior Court of Marion County, Indiana. 

Under date of April 18 the Commissioner of the Insurance De- 
partment of the State of Indiana advised us as follows: 

“Certain officers and directors of the Indiana National Life 
Insurance Company attempted to effect a reinsurance of the 
company’s business, and in order to properly protect the stock- 
holders and policyholders of the company, the Insurance Depart- 
ment requested the Attorney General to make application for a 
Receiver, such petition being filed in the Superior Court of Marion 
County and a Receiver appointed March 17th, 1922. 

“Bids from different companies were received for this business 
and on April 3rd, the Receiver with the approval of the Court 
accepted the offer of the Inter-Southern Life Insurance Company 
whereupon a contract was executed whereby the Inter-Southern 
took over the policies of the Indiana National and also its entire 
assets. 

‘““At the time this contract was made the Indiana National Life 
Insurance Company had in force approximately $15,000,000 of in- 
surance, the reserve on which was intact.” 





INTERNATIONAL LIFE & TRUST COMPANY, 
MOLINE, ILL. 
Report of Examination Reviewed 

This company was examined by the Insurance Departments of 
Illinois and Iowa as of December 31, 1922, the report being dated 
January 20, 1923. 

The financial statement as prepared by the examiners, in brief, 
follows: 


i, Pe . ceeded eesed bedaw ee sbeendesebete.s $167,344 
ee eda eed bed deer eeetsons beseoasedonene $251,645 
Total paid policyholders. .........ccccececccccccccnes $30,815 
Se as oc octsccccesesdesededessaseseses $268,678 
BENS GG 6 ode bc cibe chee cb eecesssccdsesocaciser $420,666 
ee Mi a ddb cree ddsdcbssesewodiuwis cédebbsdaebacse $239,303 
SD nek deb Cebsvccdvivdvedscesscébecscwewédcstebsctes $120,450 
EE cadue dN. eS6cudos dese be See dinetessduceqaeeses $22,000 
Ey Ras cased sctidccodctégdevecdwoncesed $1,600,447 
ey es 0 2:06:44 cb ke deadooandvetwecteseveteec $5,255,454 


Examiner’s Comments—Extracts 


Collateral Loans 


“On June 17, 1922 the Company loaned $64,036.61 to Mr. Charles 
Wright, the Superintendent of Agents of the Company. 

“The note was dated June 17, 1922 payable on demand at 6 per 
cent interest payable semi-annually and is secured by 308 shares 
of stock of the Iowa Life Insurance Company of Waterloo, Iowa. 

“On November 21st, 1922, this note was credited with payment 
on principal of $29,000, payment being made in cash. 

“This loan is a renewal of an original loan for $94,916.62 made 
in October 1921, authorized by the Directors, and reduced by par- 
tial payments to the amount of $35,036.61 as of the date of this 
examination. 

“On May 17th, 1922 the Company loaned $23,875.00 to Mr. C. J. 
Engleen of Des Moines, Iowa, the note was dated as above and 
payable on demand at 6 per cent interest payable semi-annually, 
and is secured by 191 shares of stock of the Iowa Life Insurance 
Company of Waterloo, Towa. On November 21st, 1922 this note 
was credited with payment on principal of $1,000.00, payment 
being made in cash 

“This loan is a renewal of an original loan of the same amount, 
signed by R. F. Lee, which carried a maturity date of August 1, 
19822, with the partial payment noted above. this loan stands in 
the amount of $22,875.00 as of the date of this examination. 

“Your examiners are of the opinion that these loans fully meet 
the requirements of the Illinois Statute which requires that not 
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INTERNATIONAL LIFE & TRUST COMPANY—Continued. 


more than ninety per cent of the market value be loaned on col- 
lateral security. 


“It was somewhat of a difficult matter to fix the market value 
of the stock of the Iowa Life Insurance Company, as same is 
not quoted and has not been on a dividend paying basis. 


The method taken by your examiners to arrive at a fair value 
for the stock is as follows :— 


“We find from the Company’s records that the average cost 
ef the one thousand shares of stock was approximately $186.10 
per $100.00 share. We also note from the records that the Com- 
yany has agreed to pay $135.00 per share, provided the proposed 
contract of Reinsurance of the Iowa Life Insurance Company be 
completed, therefore we have taken the mean of $186.00 and 
$135.00 which gives $160.00. 


Death Claims and Surrender Values 
The papers in connection with death losses incurred during the 
year were examined and proper releases are on file. Death claims 
have been paid promptly. 
Dividends 


The dividend schedule in use by the Company was set out in 
the report of the last examination. On July 25, 1922, however, 
at a meeting of the Board of Directors a Resolution was adopted 
as follows: 


‘Moved and carried that we cut our dividends in half.” 


This resolution does not provide any time in which it shall be 
in effect, but the officers explain this to be an oversight, the 
resolution having been intended to take effect on August 1, 1922 
and continue for one year. Investigation was made as to divi- 
dends paid policyholders, and it would appear they have been 
paid in accordance with the dividend schedule in force, and the 
intent of the resolution above referred to. 


Reinsurance of Iowa Life Insurance Company 


“A contract has been entered into between this Company and 
the Iowa Life Insurance Company of Waterloo, Iowa, whereby 
the International Life agrees to reinsure the outstanding poli- 
cies and assume all outstanding indebtedness of the Iowa Life 
for which the International Life is to pay $68,000.00 with interest 
at 8% per annum, the purchase price to be liquidated as fol- 
lows: 

“The International Life will pay to the Iowa Life an amount 
equal to 6% of the annual premiums on the reinsured business 
for and during the remainder of the premium paying period, but 
in no case to exceed 19 years, provideti that no payment shall 
be made unless the surplus of the International is equal to or in 
excess of $20,000.00 and further provided that no payment shall 
be made on the purchase price that would in any manner reduce 
the net surplus of the International Life below the sum of $20,- 
000.00. 


“In connection with the above, there is also shown on the min- 
utes of the Board of Directors, under date of January 18th, 1922 
a resolution authorizing the making of a contract with Bernard 
Holst and Bertram P. Holst to employ them for a period of 24 
months from February 1, 1922 at a salary of $5,300.00 per annum 
in the capacity of assistants to promote the insurance and re- 
insurance business in the State of Iowa. 


“Your examiners are informed by Mr. Laugman, the President, 
that this contract has never been executed and that it was his 
understanding that the above resolution has been rescinded. No 
record, however, is found on the minutes of this action being 
taken, and the President has assured your examiners that this 
authority will be rescinded at the next meeting of the Board to 
be held February 13th, 1923.” , 


The report was signed by Thomas H. Galbraith, Examiner for 
Illinois, and E. R. Holmes, Examiner for -lowa. 


A previous examination was made of the company by the same 
Departments as of December 31, 1921, the report being dated 
March 11, 1922. This examination was signed by J. F. Williams. 
Actuary for the Illinois Department and C. E. Daly, Examiner 
for the lowa Department and contains, among other things, the 
following extracts: 

Collateral Loan 


“On October 1, 1921 the Company loaned $94,916.62 to Mr. Chas. 
Wright, the Superintendent of Agents of the Company. The note 


4 





was dated October 1, 1921, payable on demand at 644% interest 
payable semi-annually and was secured by 654 shares of stock of 
the Iowa Life Insurance Company of Waterloo, Iowa. On Feb- 
ruary 2, 1922, this note was credited with a payment on prin- 
cipal of $69,141.63, payment being a Certificate of Deposit in this 
amount issued by the Des Moines National Bank, Des Moines, 
Iowa, dated February 2, 1922, maturing February 2, 1923 with 
4% interest. A new note, for $23,875.00, dated February 1, 1922, 
due August 1, 1922 with 6% interest anc signed by R. F. Lee was 
substituted for the former note and collateral attached was 191 
shares of stock of the Iowa Life Insurance Company. 


“This loan was authorized by the Directors and they also, in 
connection with this matter, authorized borrowing, on the assets 
of the Company, such sums as might be necessary to make the 
loan, which accounts for the items of borrowed money in In- 
come and Liabilities in this report. 


‘While a legal reserve life insurance company of Illinois can- 
not purchase the stock of another life insurance company, it is 
permitted to loan on such stock as collateral but only up to 90% 
of its market value. It was rather difficult to fix a market value 
on the stock of the Iowa Life Insurance Company, as same is 
not quoted, and has not been on a dividend paying basis. How- 
ever, after considering all the facts, we have decided on 135 as 
a market value for this stock, par value $100 this being the price 
at which the International Life and Trust Company has agreed 
to pay for such stock should its proposed contract of reinsurance 
of the Iowa Life Insurance Company be completed. 90% of the 
market value of the 6&4 shares would be $79,461.00, which is the 
maximum amount allowable under the law of Illinois. It is ap- 
parent that the Company has loaned $15,455.62, in excess of the 
legal amount which has been deducted as a non-admitted asset. 


“In connection with this matter it appears the Company has 
attempted to secure through certain individuals control of the 
stock of the Iowa Life Insurance Company, and by means of 
this collateral loan has assisted in financing such purchases of 
stock as were made or on which options were secured. Your ex- 
aminers are informed that in securing control, 654 shares were 
purchased at $148,000.00 or approximately $226.00 per share; 323 
shares at various prices, the total cost being $35,000.00 and the 
remaining 23 shares will cost $135.00 per share. 


“The minutes of the meetings of Directors indicate that the 
Company proposes to take over all the assets and liabilities of 
the Iowa Life Insurance Company, paying $135.00 a share for the 
stock of that Company, which is then to be dissolved. It further 
appears the Company has entered into a contract with Edwin Hult, 
its Treasurer and also a Director, as Reinsurance Manager. Mr. 
Hult to be paid a commission of 6% on renewal: premiums for the 
life of the policy but not exceeding nineteen years, on business 
involved in any reinsurance effected by him. 


“It should be noted that the impairment existing at the close 
of 1921 was due entirely to the excess of the amount of collateral 
loan over the legal amount which should have been loaned on 
such collateral, and that the repayment of $69,141.68 on this col- 
lateral loan on February 2, 1922 would have shown a surplus over 
all liabilities of $693.55, leaving surplus to policyholders of $105,- 
553.55, including capital stock of $104,860.00.”’ 





INTER SOUTHERN LIFE INSURANCE COMPANY, 
LOUISVILLE, KENTUCKY 
Reinsures the Basiness of the 


Indiana National Life Insurance Company 
This reinsurance became effective as of April 3, 1923, the amount 
of business taken over being approximately $15,000,000. 





JEFFERSON STANDARD LIFE INSURANCE COMPANY, 
GREENSBORO, N. C. 
Report of Examination Reviewed 
This company was examined (Convention Examination) by the 
Insurance Departments of North Carolina, South Carolina, Tenn- 
essee and Mississippi as of December 31, 1922 the report being 
dated January 15, 1923. 


The financial statement as prepared by the examiners, in brief, 
follows: 2 
Increase of capital during year.............sseeceess 
Total premium INCOME... ...ccccccccccccccecs aAccecoce 


$350,000 
$6,019,213 
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EE Cnt deena ncadeusessaeneeakbeuseneaee $7,093,673 
es OD Ds co.cc ccc ccccncéceseccocesséece $2,143,662 
Oe GS cc cccccccccccscecceeosoescoseses $4,705,805 
ee CT SIE, 4.0 cece ccsascacedsedetacseescens $19,700,868 
Be cn acacctsosoccectcécesecanueeseesscenecech« $16,595,523 
Dividends apportioned (annual dividends).......... $238,801 
Dividends apportioned (deferred dividends)......... $56,832 
ee GD Sn nsodcecctsceccccnscccocnesse $588,268 
BRBOREMORE GROUT TORS. ccccccccccccecccccoqecccece $308,511 
DEE octibabbneecedddcdesededsoueetndetsenddedéoseone $700,000 
DE néedneacaaceeecaeueds nb bbeeahonnsdnedseeenes $200,000 
SD Gn nc ccccescéicesvosonseceasecesoresees $51,207, 

EY Sl ME  concdckevedesncsenesncucceeuanuee $180,749,621 


Examiner’s Comments—Extracts 
Scope of Examination 


“The work of the examination included a careful check of the 
income and disbursements from original vouchers to the books 
of original entry and subsidiary records to the general ledger, 
together with the trial balance record and the annual statements 
filed by the company with the North Carolina Department. 

“A careful investigation was made into the claim records and 
the manner of settlement with policyholders. 

“The assets and liabilities were carefully examined. 

Attention was given to the matter of dividends paid on annual 
and deferred dividend policies and funds set apart for Assessment 
Annuities and special contracts. 


History 


“The company was incorporated May 22, 1907, under the laws 
of the State of North Carolina as a stock legal reserve life insur- 
ance company with its home office in Raleigh, North Carolina, 
and began business with a capital of $250,000.00, and a like amount 
of surplus paid in, represented by 5,000 shares of stock with a 
par value of $50.00 per share. 

“Three North Carolina companies have since been reinsured; 
as follows: 


Southern Life Insurance Company................6.:- 1909 
Greensboro Life insurance Company...... September, 1912 
BUCUTSE EAD GB MMM. cccccccsccescocces September, 1912 


“The home offices of the last two named companies were at 
Greensboro, North Carolina, and in order to facilitate negotiations 
for reinsuring these companies, the Jefferson Standard moved 
its offices to that city on August 1, 1912. 


“The Security Life &. Annuity was a mutual company with a 
guaranty capital of $100,000.00, represented by securities deposited 
with the Insurance Commissioner of North Carolina. When the 
business of this company was taken over the Jefferson Standard 
increased its capital stock by $100,000.00, and allowed the trustees 
who had put up the guaranty capital of the Security Life & 
Annuity to subscribe for the entire amount. This increased the 
capital stock to $350,000.00, divided into 7,000 shares with a par 
value of $50.00 each. 


Exhibit of Policies in Force, 1920-1921-1922 





Outstanding end of year $163,270,273 $165,340,195 $180,749,621 
DED -cucobestéeuecesee 44,424,039 2,069,922 15,409,426 
Policies re-insured....... 7,648,555 7,110,959 7,584,949 
Kind of Insurance—December 31, 1922 

i ed + cee eeeedeseonedesasecneosesuns $85,923,229 
ee 11,416,440 
POOR RTSEIGE bec ccccccccceccccccccesecececoocesce 83,409,952 

CED Sénawdensensedendeese ts cececdnsedecdsaseioesx $180,749,621 


Capital 


“Increase of Capital: At a directors meeting held August 10, 
1922, it was voted to increase the capital stock by a 100% stock 
dividend of $350,000.00, thereby increasing the par value of each 
of the 7,000 shares of stock from $50.00 to $100.00. The directors 
were of the opinion that the present condition of the company 
warranted the increase, and that it was in order, in view of the 
fact that the original issue of stock was sold at $100.00 per share, 
$50.00 of which was paid in as surplus. 

“Certificates from the Insurance Commissioner of North Caro- 
lina, and copy of the amendment to the charter signed by the 





Secretary of State of North Carolina, authorizing the increase is 
on file at the company’s office. 

“The outstanding capital stock of the company was verified 
through a check of the certificate books with the stock ledger 
and balanced with the outstanding certificates of 7,000 shares. 

“Death Claims: The claim records, proofs of death and cor- 
respondence relative thereto, were examined in a large number of 
cases, and all indicate that prompt settlements have been made 
when proper proofs have been received. In all cases where lia- 
bility was denied by the company, the files show its action to 
have been reasonable. Where there was a question of liability 
on resisted claims the full amount has been set up under liability 
item 12. This liability of $74,500.00 includes two claims totaling 
$50,000.00 which accounts for the large increase in this item over 
last year. ~ 

“Assessment Annuities—$109,809.80: All assessment policies under 
this heading were issued by the Security Life & Annuity Company 
during the years 1901 and 1902 on the 20 Payment Life plan. 
During the year a large number of these policyholders took 
advantage of their option to surrender these policies for cash at 
the end of the twentieth year which was their first opportunity 
to realize on this class of policy. 

“Dividends Paid Policyholders—$381,446.14: The participating 
policyholders we believe, have received fair treatment. Due to 
the influenza epidemic, however, a small reduction was made in 
the dividend scale, effective July 1, 1920. The officers state that 
it is their intention to increase the present dividend scale as soon 
as the condition of the company will warrant it. 

“Paid Stockholders—$455,000.00: This item is made up as 
follows: 





Semi-annual dividend of 10% as of March 1, 1922.... $35,000.00 
Extra dividend of 10% as of March 1, 1922.......... 35,000.00 
Semi-annual dividend of 10% as of September 1, 1922 35,000.00 
Stock dividend of 100% as of December 23, 1922...... 350,000.00 

$455,000.00 


‘ 

“Commissions to Agents: The company is installing the branch 
office system, which tends to increase expenses for the first few 
years, or until the system is well established. The agency con- 
tracts call for commissions on a 70% graded basis for the first 
year and a maximum renewal commission of 10% for four renewal 
years. The number of years for which renewal commissions are 
paid is based on the amount of production. 


“Real Estate—$1,279,142.41: The real estate of the company 
consists of its home office building now in course of construction 
‘and various properties acquired from time to time through fore- 
closure proceedings. 

“This real estate is carried on the company's books at $1,279,- 
142.41. Of this amount the home office building is represented by 
$716,894.31, and the property acquired through foreclosure at 
$562,248.10. 3 

“During 1922, thirty-six pieces of property were acquired through 
foreclosure. This we believe is a small number, ¢onsidering the 
conditions in the South during the past several years, and the 
fact that the company has nearly 1,800 mortgages outstanding. 


“The largest item is the ‘Sparta Farm,’ located in Hancock 
County, Georgia, on which the company had a loan of $100,000.00. 
This property is now carried on the books at $146,881.06, the 
amount in excess of the loan being expenses incurred incident to 
foreclosure and operation of the farm. Upon analyzing these 
figures, the examiners found that certain items of expense total- 
ing $27,820.96 in connection with the operation of the farm were 
not properly chargeable to the asset account and that amount 
has therefore been deducted as a non-admitted asset. 


‘In view of the financial depression from which the country is 
just now emerging, the company has made no special effort to 
dispose of these properties. After a careful study of reports on 
the various properties in the company’s possession, your examiners 
are of the opinion that it will suffer very little, if any loss. 

“Included in the real estate item is $716,894.31, representing 
the cost to date of the home office building, now under construc- 
tion, together with the site which is located at one of the best 
business corners in the city of Greensboro. 

“The original cost to the company for the site upon which the 
building is being erected was $171,000.00. At the last examination 


(Continued on next page) 
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of the company three years ago, this site was appraised at 
$534,500.00. This would indicate a market value of $165,500.00 
over book value—which no doubt has increased during the last 
three years—although it has never been credited to the assets 
of the company. 

“The company added to the original property in 1921, which, 
together with other expenses, brought the cost of the site up to 
$218,622.36. 

“The expenses of construction, amounting to $498,271.95 at the 
close of the year 1922, were paid from the current receipts of the 
company. The George A. Fuller Construction Company, of New 
York, whose bid was the lowest of several received the contract 
at an amount guaranteed to cost no more than its bid, but the 
eompany is to share in any savings made in the construction of 
the building. We are informed that contracts for material were 
placed on a very favorable basis in view of the increase in prices 
since the contracts were let. 

“This is to be one of the largest and best equipped office build- 
ings in the State. We are told that nearly half of the space has 
already been rented and the officials are convinced that the 
company will receive a satisfactory rate of interest on the money 
invested, 

The value of an adequate home office building will be appre- 
ciated not only by the Company but by future examiners 
when it is realized that during this examination the company 
was occupying six buildings scattered about the city. 

“Ground was broken in May, 1922, and the building is promised 
the owners by August, 1925. 

“Mortgage Loans on Real Estate—$10,681,341.24: The larger part 
of these loans is on farm property, and is made up as follows: 


JEFFERSON 





On deposit with the State of North Carolina....... $3,891,700 00 
In possession of the COMPANY......cccccccccscsvcces 6,792,641 24 
Total. » ofenees oebeeenseuansesooseeseancedecs $10,684,341 24 
“Your examiners found that all loans when made were well 
within the legal limit of two thirds of the appraised value of 
the property. Realizing, however, that conditions in the South 


have not been normal in recent years, and especially that this 
was true in 1919 and 1920 when real estate values were greatly 
inflated, the examiners arranged with Bradstreet’s for an ap- 
praisal of fifty pieces of property on which the Company made 
loans when these abnormal conditions prevailed. 

“Bradstreet’s reports on these pieces of property reflected the 
sound judgment of the Finance Committee during a period of 
inflated prices and indicated that they clearly realized the pre 


\ailing conditions in the real estate market at that time. Ac- 
cording to these reports, only three loans appear to be in ex- 
cess of two-thirds of the appraised value of the property. The 


excess—totalling $8,535.00—has been deducted as a non-admitted 
nsset, 
“The Examiners found in the $6,792,641.24 of mortgages in the 


possession of the company, seven second mortgages totalling $14,- 
HOO.89. These second mortgages were made in order to 
eortain funds due the company frem Agents and were not 
as investments. This amount has also been deducted as 
admitted making a total deduction on mortgage 
$22,933.89. 

Assessment Annuity Fund—$308,510.98: In 1901 the Security 
Life & Annuity Company (Reinsured in 1912) issued a series of 
policies called Assessment Annuity Contracts and containing an 
assessment clause, termed “Safety Clause,”’ reading as follows: 

“*In accordance with the provisions of the Company's charter, 
and as additional protection to the policyholders, the Company 
reserves the right to call a pro rata emergency premium hereon 
for the payment of annuities only, to be due within one year; but 
such call shall not in any case be made unless at the time the 
Company's Mortuary and Reserve funds be reduced below a suffi- 
chrency to pay annuities so to become due.’ 

“These contracts were mostly issued in sums of $500.00 each 
and in case of death provided for twenty-four equal quarterly in- 
Stailments of $125.00 each, these installments being cuaranteed 
for six years and payable thereafter until the death of the wife 
unless she re-marries or to the children until they severally 
reached twenty-one years of age. The contracts also provide for 
a life annuity to be insured, this annuity to begin after he reaches 
the stipulated age. The policies were issued on the 20 payment 
life plan during the years 1901 and 1902, becoming paid up during 
the years 1921 and 1922. The policies had no cash values prior to 


secure 
made 
a non- 


nsset, lonuns of 








the twentieth year, and could not be surrendered until the end 
of that time. Fifty policies were surrendered when they became 
paid up. 

“The Company has kept a special account with these policies 
known as the Assessment Annuity Fund, to which all premiums, 
together with interest at six per cent, have been credited. Only 
actual payments to policyholders have been charged to this fund, 
although the policy provides for expenses under the “Premium 
Apportionment” clause, reading as follows: 

“*The annual premium under this policy on each $100.00 an- 
nuity provides for a full mortality cost and reserve, and $3.50 for 
the exnense fund of the Company, except the first two years, the 
premiums for which are for the payment of losses and expenses. 
Except as above specified, the proceeds of all premiums payable 
hereunder, less the stipulated expense portion, belong to the In- 
surance Funds of the Company, which, together with the interest 
accruing thereon, shall be held for the exclusive protection and 
benefit of policyholders; and, excepting the payment of taxes 
thereon, can be used for mortality and reserve purposes only.’ 

“On December 31, 1921, the fund amounted to $410,830.93, and 
on December 31, 1922, it amounted to $308,510.98. The reduc- 
tion in this fund during the year 1922 was due to two clauses: 
First, most of the policies had reached the end of the paid-up 
period with a consequent reduction in premium income; and, 
Second, a number of contracts were surrendered, as mentioned 
above, for their cash value at the end of the twentieth year. 

“On December 31, 1922, the Company had fifty-eight assess- 
ment annuity contracts on which they were paying beneficiaries, 
or policyholders who had reached the attained age, a total annual 
annuity payment of $24,258.00. The average attained age of these 
annuitants on December 31, 1922, was sixty-five years. For pur- 
pose of determining the liability of the Company at this time to 
carry out these future payments, it has been assumed that these 
annuities will be paid for life, and on this assumption the single 
premium for a life annuity on the American Experience Table 
with interest at 6% produces $202,404.00. 

“In addition to the liability of the Company on account of the 
present annuity payments, it has in force one hundred and six 
paid up contracts upon which annuities will have to be paid when 
the policyholders die or reach what is known as the stipulated 
age. 

“The Company has enjoyed a remarkable growth during the 
last few years. It has shown a substantial increase in volume 
of business written each year, with a corresponding increase in 
assets and reserve liability. During the prosperous years, this 
increase was very pronounced as will be seen by the policy ex- 
hibit, and even during the period of depression the Company has 
been able to show an increase each year. 

“With the improvement of financial conditions of the country, 
and especially in the South, the outlook for the Company appears 
to be very bright. 

The report was signed by H. T. Bronson, Actuary for North 
Carolina; A, L. Fletcher and W. J. Keyes, Examiners for North 
Carolina: J. Ira Haltiwanger, Examiner for South Carolina: G. 
A. Connatser and W. H. Rowan, Examiners for Tennessee: F. N. 
Speakman, Actuary for Mississippi and W. L. Clayton, Examiner 
for Mississippi. 





METROPOLITAN LIFE INSURANCE COMPANY, 
NEW YORK 


Mortgage Loans 

Loans on bond and mortgage were authorized by the Metro- 
politan Life Insurance Company yesterday amounting to $4,811,- 
S10 of which a little more than two million dollars were housing 
loans and $2,340,960 were farm loans. The housing loans were for 
four hundred and one dwellings to accommodate four hundred 
and sixty families, and for nineteen apartment houses to accom- 
modate three hundred and nine families, a total of seven hundred 
and sixty-nine families. There were seven business loans for 


$425,500. The housing loans were in Georgia, Florida, Alabama, 


Tennessee, Arkansas, North and South Carolina, West Virginia, 
Virginia, @hio, Illinois, Michigan, Minnesota, Iowa, Missouri, Kan- 
sas, Utah, California, Washington, New Jersey and New York. 

The farm loans were scattered in eighteen states in the middle 
west and south. 

The rate of interest was that prevailing in the locality. 

Additional loans amounting to $5,762,600 were authorized by 
this company April 19, 1925. Of these $3,859,950 were for city 
loans and $1,902,650 were farm loans. Of the city loans a little 






































April 30, 1923 


“ZST’S INSURANCE NEWS — Life Edition ~ 223 








——$——$ -- - we ee ee —— —-- — 


over two million dollars were for housing, the loans being made 
on 395 dwellings to provide for 481 families and on forty apart- 
ments to provide for four hundred and one families, a total of 
eight hundred and eighty-two families. On business building 
loans were also made amounting to over $1,755,000. The building 
loans were in the states of Georgia, Florida, Alabama, Tennessee, 
Kentucky, North Carolina, Virginia, West Virginia, Ohio, Indiana, 
Michigan, Minnesota, Iowa, Utah, California, Washington, Ore- 
gon and Massachusetts. They included also loans for sixty-four 
dwellings in New York State, the greatest number being on Long 
Island. 

The farm loans numbered two hundred and seventy-one scat- 
tered in nineteen states. 

The rate of interest was that prevailing in the locality. 





NATIONAL AMERICAN LIFE INSURANCE COMPANY 
OF IOWA, 
BURLINGTON, IOWA 


Report of Examination Reviewed 
This company was examined by the Insurance Department of 
lowa as of November 30, 1922, the report being dated January 22, 
1923. 
The financial statement as prepared by the Examiner, in brief, 
follows: 


BETAINE GENS sc cc cccccceccccecess TTT TT TT TTT séees $791,675 
Bee WEI 6. ctkhce ce cse tee cceccoces pevecedceuaseceees $638,049 
PT chtdde ad bball watwedsseebences 50654 66 Rbabew~e es $123,900 
NE TP TTT TTT TTT TT Tee TTT CTT OTT re Terr $4,808 


Examiner’s Comments—Extracts 
Sale of Capital Stock 
“The Company’s Capital Stock has a par value of $100.00 per 
share and is being sold for $200.00 per share, the additional $100.00 
per share being applied to create a working surplus. 

“The sale of capital stock is being handled entirely by the offi- 
cers and directors of the Company under the personal direction 
of the President who has sold practically all of the stock up to 
the present time, and as a result all of the stock sold has been 
sold without commission or other expense except for the actual 
traveling expenses incurred in this connection, ; 

General Agency Company 

“The status of the Agency Company, an organization for the 
production of all new business, was taken up with the Presi- 
dent and your examiners have been advised that the affairs of 
that organization have been wound up and no further business 
has been transacted between the two organizations. 

Participating and Non-Participating Department. 

“In a previous report mention was made of the fact that the 
Company was beginning the writing of non-participating insur- 
ance, At that time your examiners recommended that the Com- 
pany segregate all of its various accounts according to partici- 
pating and non-participating business. Your examiners note that 
the Company has complied with this request. 

Annual Dividends 

“The matter of annual dividends of policies which participate 
in the profits of the Company, we discussed with the Company’s 
President, who stated that certain changes had been made, al- 
though no definite dividend schedule had been adopted. 

Agents’ Contracts 

“The contracts between the agents and the company were in- 
spected by your examiners and were found to be reasonable to 
both parties.” 

The report was signed by L, O. Shudde, Actuary, and E. R. 
Holmes, Examiner, who were assisted by Examiners H. J. Van 
Aken and k. W. Henne. 





NATIONAL FIDELITY LIFE INSURANCE COMPANY, 
KANSAS CITY, MO. 
This company formerly of Sioux City, Iowa was reincorporated 
in April, 1923 under the laws of Missouri and moved its office to 
Kansas City, Mo. 





NORTH AMERICAN RE-ASSURANCE COMPANY, 
NEW YORK 
This company has been organized with a capital of $1,000,000 
and a surplus of an equal amount. 
This is the first life reinsurance company organized on such 
a large scale. The new corporation will have European connec- 
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tions of the highest standing which will enable the company to 
fully protected excess lines to the maximum. 


The president of the new organization is Lawrence M. Cathles 
who is well known in insurance circles. He has lived for fifteen 
years in Texas and latterly has been associated with the South- 
land Life as vice-president and actuary. Mr. Cathles will have 
associated with him men of the highest business standing, many 
of whom have world wide reputations. 

The directors include Mr, Cathles, Frederic W. Allen, M. G. 
Nichols, EF. Hurlimann, Rodney Davis, William H. Hotchkiss, Per- 
cival Beresford, Donald Durant, James J. Higginson, G. W. Me- 
Garrah, Henry O. Havemeyer, Ernest Iselin, Harold I. Pratt, 
Seward Prosser, and P. A. Rockefeller, 





PROVIDERS LIFE ASSURANCE COMPANY, 
CHICAGO, ILL. 
Report of Examination Reviewed 
This company was examined (Convention Examination) by the 
Insurance Departments of Illinois and Indiana as of December 
31, 1922, the report being dated February 23, 1923. 
The financial standing of the company as ascertained by the 
examiners, in brief, follows: 


I SL, . - ns cncnsveusekheneseneaeeenuee whine $701,829 
eT TT TTT OTT rT TTTTTrrTT rT oes $507,640 
SD 5 ind dape6s6eddnnnseednsbwesessedecéeedenvnsees $146,035 
DT -cudhodvessoesceeedandioenseteseessussseceicete $36,827 
Insurance written (OrdiMAry)...ccccccccccccccccccece $2,279,270 
Insurance written (industrial)...........eeeeeeees — $1,562 
Insurance im force (OrdiMary) ..ccccccccccccccccese oe $8,384,224 
Insurance in force (industrial)......... peeddeseeteds $46,356 


Examiner’s Comments—Extracts 
History 

“This company was incorporated under the provisions of “An 
Act to organize and regulate the business of Life Insurance” ap- 
proved March 26, 1869, in force July 1, 1869, charter being ap- 
proved by the Department of Trade and Commerce of Illinois 
on February 20, 1915 with an authorized capital of $100,000.00 
civided into 10,000 shares of a par value of $10.00 each. This stock 
was sold, 250 shares for $30.00 per share and the balance for $40.00 
per share. At a stockholder’s meeting held April 5, 1918 the 
authorized capital stock was increased to $200,000.00, divided into 
20,000 shares of a par value of $10.00 per share. This increase 
was sold at $50,00 per share, with a commission of 25 per cent 
until January 22, 1920 at which time the Department of Trade 
and Commerce of Llilinois called the company’s attention to the 
fact that this commission was contrary to the law and since that 
time 15 per cent commission has been allowed. 


Real Estate 


“On January 25, 1921 the Board of Directors adopted a resolu- 
tion authorizing the purchase of a Home Office building located 
on the northwest corner of Pierce Avenue and Robey Street, other- 
wise known as 1530 North Robey Street. This building, a two 
story and basement, was purchased for $30,000.00 and is carried 
on the books of the company at $31,900.00 with an encumbrance 
of $10,500.00. The company occupies the second floor and rents 
the first floor to a business college for which it receives a rental 
of $185.00 per month. This property was appraised by the De- 
partment of Trade and Commerce of Illinois of the 24th of May, 
1922, which appraisal shows the property to be valued at $42,- 
400.00. The records at the Cook County building show the prop- 
erty to be recorded in the company’s name and no other encum- 
brances than as shown by the company. 


Mortgage Loans 
“The Company had on December 31, 1922, $79,525.00 invested in 
first mortgage loans on real estate of which five loans totaling, 
$25,400.00 are on deposit with the Department of Trade and Com- 
merce, of Lllinois. All papers in connection with the loans, on 
file at the Company’s office, were examined and found in order 
or were completed prior to the close of the examination. 


“The majority of the loans are acqpired from bonding houses 
in Chicago made in accordance with the statutes of the State of 
lilinois and appear to be good loans as evidenced by the fact that 
there is only one item of past due interest and that no loans have 
been foreclosed or are in the process of foreclosure. 


(Continued on next page) 
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PROVIDERS LIFE ASSURANCE COMPAN Y—Continued. 
Dividends 


“On January 17, 1922, the Board of Directors declared. a divi- 
dend of 3 per cent payable April 2, 1922 to all stockholders of 
record as of January 31, 1922. This dividend amounting to $4,- 
400.00 was withdrawn from the Company’s regular account and 
carried in a separate account in the bank. There is still $1,- 
153.69 left in the account owing to the Company’s inability to 
locate the stockholders. Since January 1, 1923 it was discovered 
that the amount withdrawn from the Company's funds to pay 
this dividend was $21.20 in excess of the required amount and 
the same was transferred back into the funds of the Company. 


Agents’ Contracts 


“The agents’ contracts were examined and found to be very 
reasonable. In no case does the Company pay more than 75 per 
cent graded, to the General Agent with a renewal commission of 
7% per cent for 10 years, 


Death Claims 


“Papers in connection with death claims were examined and it 
is found that all claims are paid promptly. Particular attention 
was given to compromised claims and in all cases the Company's 
position appears to be justified. On December 31, 1922 the Com- 
pany had three claims amounting to $1,725.00 which have not 
yet been paid, the beneficiaries being in Europe, also four claims 
amounting to $2,020.00 on which completed proofs had not been 
received. Two of these claims have been paid during the course 
of this examination. The following figures show the ratio of 
actual to expected mortality for the years under examination, 

1918 1919 1920 1921 1922 
138.8% 78.7% 84.4% 62.1% 61.6% 

The report was signed by Thomas H, Galbraith, Examiner for 
the State of lllinois, and Charles W. Legeman, Examiner for the 
State of Indiana, and filed on the 8th of March. 





PRUDENTIAL LIFE INSURANCE COMPANY, 
NEWARK, N. Jd. 


April Announcements 


Under date of April 12 the Company announced the following 
important appointments. 


Mr. George E. Merigold, of the New York Insurance Depart- 
ment, and Mr. James H. Guest, of Newark, have been appointed 
Associate General Solicitors in the Law Department of the Pru- 
dential Insurance Company. 


Mr. Merigold entered the New York Department as Third 
Deputy Superintendent under the Hon. William H, Hotchkiss 
when the latter was Superintendent of Insurance of New York. 
He has been with succeeding administrations in charge of the 
License Bureau and other general work. Prior to that time he 
practiced law in Buffalo, N. Y., and for two years was secretary 
to Justice Frank C. Laughlin of the Appellate Division of the 
Supreme Court of New York. 

Mr. Guest has been in the Law Department of the Prudential 
since his admission to the bar of New Jersey in 1905, and for 
many years has been Assistant Solicitor of the company. 

Henry L. Rosenfeld a New York Manager 

On April 28 President Duffield announced Mr. Rosenfeld’s con- 
nection as Manager of a new Ordinary Agency to be established 
in New York City. 

Mr. Rosenfeld was for many years associated with the Equit- 
able Life Assurance Society and is widely known as a life in- 





surance man throughout the United States. For the past few 
years he has specialized in reinsurance, both here and abroad, 
but. realizing—despite the enormous growth of life insurance in 
this country in recent years—the still unlimited possibilities of 
its application to the needs of the sotial and the business life 
of today, he returns to the field in which he scored such unusual 
success, 

Mr. Rosenfeld will sail shortly for Europe to close up his re- 
insurance affairs. Upon his return he will announce the location 
of his new offices for the Prudential. Until then he will con- 
tinue his present office at 55 John Street. 


The appointment of Mr. Rosenfeld does not affect in any way 
the present Ordinary Agency which the Prudential has in New 
York under the very capable direction of C. A, Foehl, Manager. 


Police of the City of Brotherly Love Insure Themselves 


One of the largest municipal blanket life insurance policies ever 
issued has just been completed by The Prudential Insurance 
Company of America, covering the Police Beneficiary Association 
of Philadelphia. The total amount involved is over $7,000,000, 
and 3,500 members of various grades are covered. 


A blanket policy for the total amount has been issued, and 
individual certificates will be given to each member. The amounts 
of the policies, as they become due, will be paid to a beneficiary 
specified by the insured. A feature of particular interest is the 
disability provision of the contract. It provides, that if a 
member becomes totally and permanently disabled for any cause 
before age 60, The Prudential will at once commence to pay him 
installments until $2,000, the face amount of the policy is paid. 





SUN LIFE ASSURANCE COMPANY OF CANADA 
Takes Over the Great Britain Business of the 
MUTUAL LIFE INSURANCE COMPANY OF NEW YORK 


Special Correspondence 
London, April. 

The Sun Life Assurance Company of Canada is to take over 
the business of the Mutual Life of New York in this country. 
The amount involved is said to be approximately thirty-five mil- 
lion dollars, 


The Mutual discontinued writing business in Great Britain some 
time ago, closing all branch offices and agencies. It was there- 
fore thought desirable to give the British policyholders of the 
Mutual Life the opportunity of transferring their contracts to 
the Sunn Life, which maintain an active organization throughout 
Great Britain and give policyholders the benefit of service of the 
Canadian Company. 


The Sun Life to-day is one of the strongest offices in the Brit- 
ish Empire and the acquisition of the Mutual Business here marks 
the passing of another milestone in the history of this great 
financial institution. The Sun Life has been established here 
since 1894 and has a large volume of business. 


Officials of the Head Office of the Sun Life in Montreal stated 
that a preliminary agreement had been entered into with the 
Mutual Life, and was now being consummated. 


The Mutual will transfer to the Sun Life of Canada all out- 
standing life assurance policies and annuity contracts in force, 
the owners of which shall concur in such transfer. The funds 
accumulated under and on behalf of such policies will be trans- 
ferred to the Bank of Scotland under a trust agreement and will 
be invested in British Government and other securities author- 
ized by the Canadian Insurance Act. 
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Complete Insurance Engineering Service from a Disinterested and 
Independent Engineering Attitude 


SURVEYS 


from an insurance standpoint of every class of property or liability insurance risk for every insurance pur 


pose by engineers familiar through years of experience with the class of property involved. 


PLANS 


for all insurance purposes from our own surveys or from your data at remarkably small cost considering the 
excellence of the work. Specimens furnished on request. 


RATE ANALYSES 
by schedule rating experts familiar with the application of all rating schedules applying throughout the 


United States and Canada with complete advice for correction of mechanical errors and regarding im- 


provements to lessen insurance cost. 


POLICY FORM ANALYSES 


to determine just how you and your insurance stand as to contractual obligations BEFORE instead of 
@ arr ER the catastrophy insured against and advice as to how to avoid impending difficulties. 


LINE ANALYSES 


advice as to the most economical method of handling your individual insurance problems. What and 


how much insurance to carry and advice as to market conditions. 


FIRE PREVENTION LAYOUTS 


For estates, industries, villages, towns or cities to produce the highest efficiency and lowest insurance cost. 


Address 


ADVISORY AND ENGINEERING DEPARTMENT 


ALFRED M. BEST COMPANY, INC. 
75 Fulton Street New York City 











Facts Worth Noting 


BEST’S LIFE INSURANCE REPORTING SERVICE includes all of the publica- 
tions described below and the privilege of calling upon us for special reports and 
miscellaneous information on life insurance institutions. It enables subscribers 
to obtain advance information by ’phone, telegraph or letter, and embraces all 
phases of life insurance, to wit: life insurance institutions, policy contracts, pre- 
mium rates or dividends, business practices, etc. The service is unique in its 
comprehensiveness. 


(1) BEST’S LIFE INSURANCE REPORTS.—(Issued Annually in May) 
This book is printed on Bible paper and has flexible leather binding. It contains 
in concise form historical features, financial standing and progress, or growth, of 
all life insurance institutions operating in the United States, its possessions, and 
Canada. The historical facts and the standing of the companies are supple- 
mented by our own editorial comments as to the reputation and business practices 
of the companies and their officers. Price, $10.00. 


(2) BEST’S ILLUSTRATIONS OF PREMIUM RATES, CASH VALUES AND 
DIVIDENDS.—(lssued Annually in April) 
Is a vest pocket book and contains very complete information as to premium 
rates (participating and non-participating), cash values and complete dividend 
data. Price $1.50. 


(3) BEST’S COMPILATION OF DISABILITY AND DOUBLE INDEMNITY 
PROVISIONS.—(Issued Annually in May) 
This is an entirely new feature of the business in general, and places before insur- 
ance men in a concise manner accurate and complete information on disability 
and double indemnity clauses, with illustrative additional premiums charged 
therefor. This is the first publication of its kind. Price $2.00. 


(4) BEST’S SYNOPSIS OF GROUP AND BANK DEPOSITOR’S INSURANCE. 
(Issued Annually in April) 
A unique publication supplying important facts on group insurance and general 
information on bank depositors’ insurance plans; the practices, rates, etc., of each 
company writing these classes being specifically noted. Price, $1.00. 


(5) BEST’S ANALYSIS OF POLICY CONTRACTS. 
(Issued Annually in February) 


This publication contains a very comprehensive analysis of policy contracts by 
the question and answer method, and has long been referred to as an authority 
for such information. Price, $1.00. 


(6) BEST’S INSURANCE NEWS—LIFE EDITION. 
(Published Monthly) 


This supplies authentic information regarding life insurance matters. It keeps 
the annual life volumes fully up-to-date, chronicling all important happenings in 
the life insurance world. Price, $3.00 a year. 


ALFRED M. BEST CO., Inc. 


75 Fulton Street, . - . New York, N. Y. 

















